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Other

Senvices
fem usoc Wholesale “Price”
A 6 N
8US [Ramote Cat Foraaiding - Intial Servics RCF $185100
Remote Call Foramaiding - Es addl senice RCA $185100
NS S\ﬂujﬁ wiline slde inlr'c, pes e -N uswiXx 322500
JArs Supiegpd whine side inlrc, per e -R USWIX $1.4500
t4b Eme Sys-Istl Ans Sta-InBs Rl ke 6715 367200
Pub Emar Sys-laitl Ans S1a-Out Bs Ft Area 67015 $7.0400
3ub Ema Sy»-Add Ans Stais Bs Rt Area 67Y 308500
Pub Eme Sys-Add Ans Sta-Out B Rt Araa 670AS $1.2200
Pub Emes Sys-Eqpl CPE Sigri-in Bs Rt Area 6118 $6.0500
Pub Emar Sys-£Eqpt CPE Sigr3-Out Bs Rt Asen 67+0B $4.3100
Centval Olc Temn. Equip, eack-NRC PHS $146300 !
Cendral Olc Term Equip, ea-Rec PHS $2.3500
£911-ANV1000 man sia-NRC E4X $152.4500
£911-AN/1000main 622-Rec E6X $26.4300 |
£911-Se Roukrg/100C main sta-NRS ESR $605.8100
E911-Se Roulirg/100C muin sto-Rec cen $74.1000
{EN1-AN, Seled Routing/ 1000 smain sta-NAC EAT $606.8100
[E911-AN, Selod Routisg/1000 main sta-Re: [Ty $74.1500
[E311-AN.Loc 10/1000 main da- NRC Eav $1.30C.9300
JE91 1-AN toc /1DDO masin sta-Rec EaV $92 5000
JESt1-AN, Loc D Seiect Ro#1000 nn sta-N [ $1,422.6000
2913-AN, Loc ID,Seloxt Rou 1000 mn sta.R [IY4 $105.6700
E511-Ad#l one-war EO11 Exch Lne-NRC E8K $132.1300
ES11-Ad#l one way E011 Exch Lot Rec E8X $91.4700
£911-AN Master Conbioller, each-NRC £95 $7,419.3300
JE911-AN Mactar Controller, sach-Rac E95 $370.9600
JE911AM Awdliary Cantrolies, each-NRC ESE $1.854.8300
JES11-AN Awsdliary Ccmtroibs, mach-Rec E% $94.5200
[E981-AN Addl Trunk Equiigvent , each-NRC Ev $568.1500
JE91 1-AM Addl Trenk Fquipment . exch-Rec EW $28.4600
[F911-Aw Disphy snd Transfsr Unit sa-NRC EV $660.6200 |
{F911-AM Disphty and Transfsr Unit ea-Rec EN $23.3000
{F311-AM Com Pewst Cotwersion Usil-NRC E3? $1,112.9000
[F311-AKI Conv Pewer Corwersion Uait-Rec E9? $55.9000
[E311-AU Mast Crird-Svc Eatab Chrg-with ANENR AL $650.4500




Other

Services

Hem usoc Wholesak “Price™
A 6 ]
£611-ALiMast Cni-Svc Est Clug-added to NI-NR £oL $650 4600
£511-ALIMast Cnin-lntsil Chg-vah ANENRC E8L $9,045 4800
ES11-ALIMast Colrk-M) Chg-with AN-Rec €81 $452 2100
[ES11-ALIMaSt Crtvi-install Chg ~added to ANI-NR €L 19,487 5900
|ESY 1-ALIMast Crét-M>_ Chg -addec 1o ANI-Rec ESL $4522100
{Ec11-Al1 Awodiiery Controller, sach-NRC EBN 36604500
|ES11-ALI Awodliary Cortrolier, each-Rec E8N $487900 |
£611-ALIDisplay Unl, each NRC EtP $1.200.4500
2011-ALIDisplay Una, sach Rec £ap 3609900
2914-AL iol widng por display unit, ea-NRC £6Q $90.4500
€01 1-AL inf wiang per display und, &2-Rec E6Q $1.0200
£911-Sineagnt Intall ChigAN J Aux Tnir ea -N E9E $477.6300
£911-AN Additional Trunk tquipmen-NRC E9%Y $5509300 !
E911-AL Displiy and Vransier Und-NRC EU $350.6300
£911-AL Awdinry Controfier-NRC E8N $386 2100
£911 - Al - Display Unit -NRC E5P $370.0600
E911-AL Intericr Vg -NRC Csa $355.7200
Data Ancess Amange-Manual Opn-NRC CDTOO $24.6600
Data Accesy Armanga-Manual Opn-ftec cDY00 $2.3700
{Oals Access-Srd/Rec Voltage Inlfc, ea-NRC C8s $25.6600
Dala Accoss-Snd/Rec Vollage Intlo, ca-Rec cos $.9400
Oala Aucess-Sad/Rec condact cis uic, oa-8 car $2¢.6600
Access-SndRec contact cis ik, ea-R CBY $4.7400
[Deta Ackoss Power catact cs intfc, ea -N [T Y] $29 6500
[Dats Access-Power cordacic s Intic, sa -R cav $1.7800
|Data Access-Line curvant status indistor -H [ $14.8300
Data Access-Lise cuvent states kutizator -R cBw $1.7600
IACD-lncoming ins for Call Dist-FX-Rac ABEFX $57.5000
ACD-fncerning ins for Call Dist-C.CSA/TL-Rec ABZTL $76.6700
ACD - Ciher Lines for lntercom wiiBX A3 $0.¢000
IACD-Type A ESS-ACN-Svc Est Chig -NRC $587 6300
ACD-Type A-CTRFSv: Eslab CligHRC $7.910.71100
A=D-Type A-Com Eqt-per sys-NRC ABA $255.5000
AZD-Type A-Comy Egpt-per ays-Rec ABA $19.1700
A=D.Type A-Stelion Tenm-ca NRG A2 $25.5600 |
AB2 $7.0300

AZD-Type A-Station Term-ea-Rec




Other
Services

fHem usoc Wholesala "Price”

A 8 ) T

ACD-Type A-Addl Queue Shis-Rec ABIRA $1.7300
ACO-Type A-Per station tem-NRC ASG 3161700
ACD-Type A-Par statian ferm-Rec ASG $1.7300
IACO-Typs A-Per apit groupNRC ASA $1€.1700
ACD-Type A-Por 3piit group-Rec ASA $1.7300
JACD-Type A-Call Wat indicelon-NRC AB6CE $31.5600
ACD-Tm A-Call Wat indicabon-Rez ABECE $3.8300
ACD-Type A-Per Delay Anvounc -NRC ABGCE $159.7400
ACD-Tywe A-Per Dolay Anmitnc -Rec ABGCE $70.2600
ACD-Type A-Per Delay Announc Tri-NRC ABGAT $95.6400
IACD-Typa A-Per Dalar Anrounc Tre-Rec ABGAT $14.0600
@_CQ-_ImA-D&y anaounc-per sta term-R ABGST $3.2100
IACD-Type A-Sienzeilusic at annonc-NRC AST $91.2600
ACD-Typs A-Stence/NMusic al shnonc-Rec AT $7.2000
ACD- Type A-Nght trassfer-per spit eqod-N A $10.1700
ACO-Tyye A-Night tranaled-pes spld ogpd-R Al $2.2300
CO-Type A-CTRF-Comenon Eqpt -NRC tice $377.2000
CD- A-CTRF-Conwnon Equt -Rec N-B8 4208 9000
‘ ACD—TE A-CTRF-Viatfic Meas-per label-\ NFE $4. 2600
JACO-Typu A-CTRF-Per Treflc Mens Seloct-N NG 4 2600
ASD-Type A-CTRI-Td Moes por in-) prmtout pas v NFP 327 4900
AZD-Type A-CTRF-Tot Moas-per in-2pento s per iv NFQ $42.6000
ASD—Tm A-CTRF -Facidy Assurance Rpd-N NFK $3.6500
ACD-Type A-CTRF-Fackity Assurance Rpd-R NFK $0.3000
ACD-Type A-Cwnge-Tdf Meas-NRC $4.2600
ACD-Ty>s A-Congs-Tsf Meet-Prino .t tm sched $24.3400
ACO-Ty»e A-Chngs-Facilty Asa. Rpit-NRC $3.6500
ACD-Tyse A-Chng-Dday Anacunc Rod-NRC $109.5300
SDS - Access Line - 0-2 cash miles NRC SOHIA $239.6300 |
SDS - Access Line - 0-2 casls miles-Rec SOHIA $36.2000 |
SDS - Wage - pei minde and frackin 0500
URIS-Swe Adds Dbase-per dewnload-min chry $10,860.0000
URIS-Sw Addi Dbase-per Ire of dela $1.3100
CLAR-Service Establishument Charga-NRC SEPRH $161.0000
CLAR-Far prolaciad nos. - 1 lo 100 ros -NRC EL4IX $1.3600
CLAR-Far protcted nos. - 1 to 100 ros -Rec EL4tX $3.3100




Olher
Services

ltem usoC Wholesas ~Palos”
A B N

CLAR-Pa protected nembers - 101-999 nos.-NRC EL4IX $1.3500
ICLAR-Pa protected numbers - 101-999 nos.-Rec EL4IX $07200
[CLAR-Par prolecied sumbers - 1000 ¢ nos -NRC ELAIX $1.3500
CLAR-Par prodecied nimbers - 1000 + nos -Rec EL4IX $0 5400

CLAR-Pu addit orsl akernats route plan-NRC ewrP $18.1000 ;
CLAR-Per additoral akernals toute glain-Rec EWP $13.5600
JCLAR-phn chga, par no. via s«c ortdet process-N NRSEV $6.0500
[CLAR-acivition of plan by AIT-NRC NRSEW $5.0500
{NSAR-Service Esuablishmest ChargeNRC SEPRA $407.2500
[NSAR-Pes proteciad numbers - 1 1o 130 nos- NRC ENIX $1.3600
INSAR-Pr probeciad numbers - 110 130 nos- -Rec EN4IX $¢.9100
JNSAR-P:r prokecied numbers - 101-239 nos-NRC EN41X $1.3600
INSAR-Pw profecied numbers - 101-399 nos-Rec EN4IX $0.7200
INSAR-Per protected umbers - 1000 + nos NRC ENSIX $1.3600
JNSAR-Pu protecied numbens - 1000 + nos-Rec ENUX $0.5400
INSAR-Per sadcioral atemale routs plan-NRC £Qs $18.1000
JNSAR-Pir addttoral atesride roule plav-Rec EQ4 $13.5600
[NSAR-plan choe, per 0. vie svc orde” proc NRC NRIEX $0.0500
JNSAR-adivitionof plar by AIT-NRC NRIEY $9.0500
JCoordinaed et adiv. per erert, per orig exoh N NREZ $181.0000
[Back Up Link-MRC Pop £4 5300
|Back UpLink-Rec PP $1.6000
|Bsck Up Link-Ackvatio chaege, par sct -NRC NRIRT $43.4400
ke Busy Key Rec P30 $5.7500
[Breok Hut Key Rec BRA $5.7500
JCit off and Transfer-Auto CO Cioti-Mavsd -Rec S1 $0.4400
[Cut ot and Transfer-Auto OO Cutoti-Manisst -Rec s9 $4.5700
[Rervd Tet Numbers-Es grp ol ane o mare mos-NRC RNCRN $22.6300
|Resvd Td Numbers-Es gap of one or mons sos-R RNCRN $4.5300
[Rervd Tet Numers-For ea teie no reserved-Rec RS $0.2300
[Par Faut Protect-Singje Chaa-per cwn-Rec 10PO,R, $31 6800
[P Faust Protect-Mulliple Chan-Comman eapl-Re P1OPA $41.3500
{Pow Fautl Profect-Mulliple Chan-Anchg/dighal Re P12P+ $14.4800
Pwr Faul Protect-Muliple Chan-DS1:Oplinet-Re P1QPLT $19.0100
SNS-Inial week per 0oc, 10 less wgisters-NRC $31.6800
$9.0500

SNS-indal wedk per o>c.adil gips of 10 reg-NRC




Other

Services
Ren usoC Wolenate “Price™
A B N
SHS-indhl wesk pes occ, per registerNRC 3226300
SUSAdd Week per occ, 10 ot less roysters-NRC $9.0500
SHS-Ad Weel.pet ooc, pe” reglsterNRC $45300
Pcid Sw Vtwk-Exch Te'm-AQ Asynch 2 4 Kbps VXDA2 $31.6500
Pcid Sw twic-Exch Te-Alg Asynch-4.8 kbps VXDA4 $31.6800
"{Peid Sw Niwdc-xch Tem-Ag Asynch-9.6 ibps VXDAS 331 6800
[Pcikd Sw twik-Exch Term-Dgs-2.4 Kbps vXDD2 $2/.4500
| Pt Sw Mtwk-Exch Tesm-Dg8-4.8 Kaps VXD04 $21.1500
[Pkt Sw Mwi-Exnch Tam-Dgl-0.6 Kips VXDD9 $21.1500
|Pcid Sw Niwi-Exch Tam-DA-19.6 Kbps VX019 $27.1500
Peid Swihwvic-Bech Tam-DA-S6 Kbps  ° VXD36 $22.1500
jPcid SwNtwik-Fort Term-Agmch LHPAF $22.6300
[Pkt SwMNwk-Fort Tem-X 25 Protocsl-2.4 Kbps LHT2C 322 6300
[Pokt SwiNtwk-Fort Tewn-X.25 Proloost4.8 Kbps LHT20 $22.600
[Pcid SwNtwi-Port Team-X .25 Protocol-9.6 Kbpe LHT2E $22.6300
[Pcit SweNiwi-Port Tesn-X.25 Protacol-19.2 Kbps LHT2F $22.6300
{Poid Swe Niwik-Port Tesm-X.25 Protocoi-56 Kbps LHT20 $22.€300
[Pcid Sw \Ntwi-Port Team-X 75 Protocol-2.4 Kbps LHI7C $22.€300
Peit Sw Newic-Port Tean-X.75 Protocol-4.0 Kbps LHITD $22.€300
JPcia Sw Ntwk-Port Tenn-X.T5 Prolocol-9.6 Kbpe LHT7E $22 5300
JPcia SwNiwic-Port Tenn-X 75 Proocal-19.2 Kipe LHIIE $27 6300
[Pkt SwMtwi-Port Tean-X.75 Protoool-56 Kbps: LHT7G $22.6300
[P SwNted-Usg-Nom Bus-Prem Acs-1/10 min $0.0000
[P=it SwiNtwk-Uag-Nome Bus-Hold Tme-1110 min $0.0000
[P:ia SwiNtwik-Usg-Narmn Bus-Fast Select-per req HRBM1 $0.0100
|[Pchs Swiitwk-Ueg-Nam Bea-Deta Trans-1/10 min HRIMA $0.0000
{Pcr Switwi-Usg Narm Bas-ISON FF-1/10 min HR3UG $0.0000
[Pcid SwiNtwi-Lisg-Non Bus-Date Trans-Kilotegmant | HRBKX $0.2200
[Pcid SwiNewk-Usg-Noarm Bus-|SDN I -KGlosagment HRIKG $0.0700
[Peid Swhitwic-Ueg-Nom Bus-Trans SwcviN $0.6800
Fcid Swiiwk-Usg-EvHOWE -Hid Time-1/10 min $1.0000
Pckt SwiNiwk-iag-EVeMHOMWE -Fast Seladt-per (eq HREM $).0000
Pold Swiitwi-Uss- EveiHoWE-Dak Trans-1:10 min HRBM1 $.0076
Pcid Sw Niwk-Usg-EvedHoWE -ISDN UF-/10 mh HREMG $1.0000
Feid Sw Niwic-Usg-Eve/HoWE -Osfa Trans-Kiosegmest | HRBKX $.1100
[Feid Sw Nhwk-Ung-EveHoVWE-ISDN UF-Kilosegent HREKG $1.0400
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Services

temn usoc Whotesal " "rloc”
A e N
Pt Sw liwi-Optl Fears-1 lurt Grou>NRC LOM $18.1000
Pcd Sw Hiwk-Opli Fears-Hurt Groud Rec LOM 327200
Pcd Sw ltwk-Opti Fearrs-Direct CsB-NRC Lo $18.1000
Pdd Sw Mtwk-Opll Fears-Rev. Chg Ascept-N LD4 $90500
Pdd Sw Miwk-Opli F ea’sF ast Select Acoeptance LOSFS $90500
Poki Sw Nbwi-Opil F ealrs-CUG Giotp Lol $135800
Pt Sw lhwk-Opll Fealrs-CUG Grotp Mammber () $90500
[Pkt Sw liwk-Optl Fealrs-Adctional HUI LOGAX $45300
[Pt Sw litwd-Opti Featrs-Adddional NTN LoQ $9.0500
[Pcia Sw Ntwi-Cpti Foatrs-Pemanent Wirtuad Chcut LoV $16.1000
{Pcid Sw Mtwk-Cpi Feslrs-Cal Redlrection HRC LKD $135000
19cid Sw 'wk-Cpll Fedlrs-Cal Reditection-Rec LRO 309100
[Cusiom Humbes Sevice (NRC) RNCSP 3308500

[rctal Busness







444 Micrgan Averyge
Room 1780
Z Detroit. Mi 48228
N COttice 313-223-8033
7 Fax 313-496-9326

<‘ 2 gizeﬂteCh E:Ji:s:'. Andersan

October 2, 1996

Ms. Dorothy Wideman

Executive Secretary

Michigan Public Service Commission
6545 Mercantile Way, P.O. Box 30221
Lansing, MI 48909

Re: Case No. U-11104
In the Matter, on the Commission’s Own Motion, to Consider

Ameritech Michigan’s Compliance With the Competitive Checklist
in Section 271 of the Telecommunications Act of 1996.

Dear Ms. Wideman:

The following information is provided so that a complete and accurate
record exists in this docket regarding AT&T’s September 18, 1996 letter (the AT&T
letter) referencing Case No. U-11104, which requested that the AT&T letter and
related documents be included in the case record.

The AT&T letter expressed concern about the nature of the relation-
ship between Ameritech Michigan and any competitive local exchange company
with which it enters into an interconnection agreement in Michigan. To support
this concern, AT&T has argued that Ameritech Wisconsin filed an interconnection
agreement with GE Capital Communications Services Corporation (GECCS) at the
Wisconsin Public Service Commission that failed to disclose a financial interest
between the parties and otherwise included terms that were inconsistent with a
competitive marketplace.

AT&T’s allegations in the letter are not only misleading and without
merit, they lack relevance to any matter at issue in this proceeding. Even if the
issues in Wisconsin had anything to do with matters at issue in Michigan, the rela-
tionship between GE and Ameritech had been fully and publicly disclosed, in
advance, in Ameritech’s annual report. There was no failure to disclose, which
appears to be the focus of AT&T’s letter. For these reasons, AT&T’s request for
inclusion of the letter and related documents in the record of this case should be
rejected.

In Wisconsin, intraLATA 1+ presubscription was scheduled by the
Public Service Commission of Wisconsin (PSCW or Wisconsin Commission) to be
implemented on September 1, 1996. The PSCW concluded that the implementation
date could be deferred from September 1, 1996 to January 1, 1997 if Ameritech
Wisconsin would file at least two interconnection agreements with the Wisconsin



. Ms. Dorothy Wideman
* October 2, 1996
Page 2

Commission by August 1, 1996: one agreement with a facilities-based carrier and
one with a reseller.

On August 1, Ameritech Wisconsin filed a request for deferral, based
on interconnection agreements that had been reached with facilities-based carriers
(MFS, Time Warner) and a reseller (GECCS). Under the terms of the Wisconsin
Commission’s original order permitting deferral, the Wisconsin Commission’s
permission was needed for the MFS and GE agreements to qualify for the deferral.

In response to Ameritech Wisconsin's August 1 filing request for defer-
ral, the Wisconsin Commission Staff (Staff) sent a request for information to
Ameritech Wisconsin inquiring, among other things, about a possible financial
interest Ameritech Wisconsin had with GECCS. In particular, Staff pointed out
entries in Ameritech’s Annual Reports in 1994 and 1995 that state that Ameritech

loaned GE Information Services (GEIS) $472.5 million. Ameritech Wisconsin
responded to the request as follows:

“Ameritech has no financial interest in GE Capital Communications
Services Corporation. Ameritech has lent money to GE Information
Services (“GEIS”) as indicated in Ameritech’s annual reports;
Ameritech presently has no equity interest in GEIS or any other GE
subsidiary. Ameritech exercises no control or influence over the opera-

tions of GEIS or GECCS. GECCS and GEIS are independent, wholly
owned subsidiaries of GE. ... GEIS does not provide local exchange

the provision of local exchange services.” (Emphasis added)

Obviously, the Wisconsin Staff submitted the data request fully aware of the finan-
cial arrangement between GE and Ameritech Wisconsin. Contrary to the
misleading implications in AT&T’s letter, Ameritech Wisconsin did not try to hide

such financial information, since it was included in Ameritech’s Annual Reports for
both 1994 and 1995.

Based on Ameritech Wisconsin’s comments and the comments of all the
parties, Staff supported deferral of 1+ intraLATA presubscription implementation
as requested by Ameritech Wisconsin. In its comments, Staff stated it agreed with
Ameritech Wisconsin’s assertions that its agreement with GECCS is an arm’s
length transaction with a competing service provider, that GECCS and GEIS are
independently managed, and that GEIS exercises no influence or control over the
operations of GECCS. As a result, Staff recommended that the Wisconsin Commis-
sion approve the waiver request with respect to GECCS.

AT&T’s allegation that financial information was concealed in the Wis-
consin case is simply wrong. Ameritech Wisconsin completely and promptly
provided all the relevant information to Staff about its financial relationship with
GEIS. Staff never complained about receiving inadequate information.



. Ms. Dorothy Wideman
" October 2, 1996
Page 3

The allegations that are contained on page 1 of AT&T’s letter are spec-
ulative, misleading, and without merit. AT&T states that:

“The attached documents imply that Ameritech may well submit
agreements with companies with which it has a financial interest
without disclosing the interest, may make unspoken reservations
based on technical points concerning corporate legal structures within
an enterprise, and may dispute the existence of equity ownership
rights merely because they are contingent upon future, albeit certain,
events.” (Emphasis added)

AT&T has not accused Ameritech Michigan of actually doing any of these things in
Michigan, but merely speculates that it may engage in such behavior. As discussed
above, Ameritech Wisconsin did nothing improper in attempting to gain approval of
its interconnection agreement with GECCS, as the Staff confirmed by recommend-
ing that the Wisconsin Commission approve the agreement.

Ameritech Michigan further notes that these documents have no rele-
vance in Michigan. The carrier at issue in Wisconsin, GECCS, was a reseller, and
Ameritech Wisconsin was responding to a regulatory requirement that was unique
to Wisconsin. Regardless of the merits of AT&T's characterization of the circum-
stances or the merits of the Wisconsin Commission’s conclusions, the fact remains
that Ameritech Michigan has not relied on any agreement between itself and GE
Capital Communications Services Corporation for any purpose whatsoever.

For the reasons discussed above, Ameritech Michigan respectfully
requests that the Michigan Public Service Commission reject AT&T’s request to
include its letter and related documents in the record of this proceeding. Alterna-
tively, Ameritech Michigan requests that this response be included in the record
with AT&T’s misleading letter so that the record is complete and accurate.

Very truly your ?

CraigfA. Anderson

cc: Hon. Theodora M. Mace
All Parties of Record

CAA;jkt
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STATE OF MICHIGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter, on the Commission’s own motion,
to congider Ameritech Michigan’s compliance
with the competitive checklist in Section 271

of the Telecommunications Act of 1096.

Case No. U-11104

et Yt nt “wat’ Ser”

EROOF OF SERVICE

Jane Sumner, being first duly sworn, deposes and states that on the
2nd day of October 1896, she served a copy of Ameritech Michigan's Response to
AT&T's September 18, 1096 Letter upon the parties listed on the attached service
list via U.S. mail.

Further, deponent sayeth not.

. i; JANE SUMNER

Subscribed and sworn to before me
this 2nd day of October, 1996.

o

CATHLEEN A, MARSH
Notary Pubio, Eaton County, M:
My Comm. Expires Feb. 19, 1957

Hoaicy s \Irglomr ey
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MPSC CASE NO, U-11104

Roderick 8. Coy Albert Ernst
Stawart A. Binke Dykema Gossett
Clark Hill, P1L.C 800 Michigan National Tower
200 N. Capitol Avenue, Suite 800 Lansing, M1 48888
Lansing, MI 48933 Representing MCI
Representing Teleport
David Voges Norman Witte
_Asgistant Attorney General 115 W. Allegan
6545 Mercantile Way, Suite 15 MI 48933
Lensing, MI 48911 Representing WorldCom
Representing MPSC Staff
Orjiakor N, Isiogu Harvey J. Messing
Assistant Attorney General Sherri A. Wellman
Special Litigation Division Loomis, Ewert, Parsley,
P.0. Box 80212 Davis & Gotting, PC
Lansing, MI 48909 232 S. Capitol Ave., Suite 1000
Representing Michigan Attorney Lensing, MI 48933

General Representing Climax Telephone

Company
Todd J. Stein Richard D. Gamber, Jr.
Brooks Fiber Communications Michigan Consumer Federation
- 2855 Oak Industrial Drive, NE 115 W. Allegan, Suite 500
Grand Rapids, MI, 49506 Lansing, MI 48933
Representing Brooks Fiber Representing Michigan Consumer
Federation

Glen A. Schmiege Richard P. Kowalewaki
Mark J. Burzych Sprint Communications Company L.P.
Foster, Swift, Colling & Smith 8140 Ward Parkway, 6E
318 South Washington Kansas City, MO 64114
Lansging, MI 48933 Representing Sprint
Representing MECA
David E. Marvin Andrew O. Isar
Fraser, Trebilcock, Davis and Telocommunications Resellers Assn.,

Foster, PC 4812 92nd Ave., N.W.
1000 Michhgan National Tower P.O, Box 2461

ing, 48983 Gig Harbor, WA 98335
Representing MCTA Representing Telecom. Resellers
z8'd
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Larry Salustro
AT&T Communications, Inc,
4660 8. Hagadorn R4, 6th F1,

East Lansing, MI 48823
Representing ATET

Katherine E. Brown

U.S. Department of Justice
Antitrust Division

555 4th Street, N.W.
Washington, DC 20001

Representing U.S. Department
of Justice
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Timothy P. Callins

Clark Hill PLC

285 8. Woodward Ave., Suite 301
irmi MI 48009

Representing Continental
Telecommunications

Gayle Teicher

Federal Communications Commission

Policy Division, Cornmon Carrier
Bureau

1919 M Street, N.W., Room 544

Washington, DC 20554

Representing FCC
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STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter of the complaint of

MCI TELECOMMUNICATIONS CORPORATION
against AMERITECH MICHIGAN and

GTE NORTH INCORPORATED relative

to their not making intralLATA equal access
svailable to MCI in the State of Michigan.

Case No. U-10138

et Nt Naa? Nt N

At the October 7, 1996 meeting of the Michigan Public Service Commission in Lansing,
Michigan.
PRESENT: Hon. John G. Strand, Chairman

Hon. John C. Shea, Commissioner
Hon. David A. Svanda, Commissioner

QORDER ON REHEARING

On February 2'4, 1994, the Comumission issued an order in which it determined that intral ATA
dialing parity is necessary for effective competition and, therefore, is in the public interest. The
Commission ordered that intralLATA dialing parity be implemented in Michigan as soon as Ameri-
tech Michigan and GTE Nerth Incorporated (GTE) became able to provide interLATA toll service,
but no fater than January 1, 1996.! Toward that end, the Commission found that a task force

shouid be established to work out the procedure for ensbling interexchange carriers, like MCI

'With intralLATA dialing parity, the customer can preselect which carrier will handle
intralLATA cails that are placed by dialing 1+. Without dialing parity, when a customer
places an intralATA call by dialing 1+, Ameritech Michigan or GTE carries the call.
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Telecommunications Corporation (MCI) and AT&T Communications of Michigan, Inc. (AT&T),
to compete fully and fairly in the intralLATA toll market. On July 19, 1994, the Commission denied
petitions for rehearing and reconsideration of the February 24, 1994 order.?

On March 10, 1995, the Commission issued an order adopting the Dialing Parity Task Force
plan for implementing intral ATA dialing parity. Among other things, that order required
(1) implementation of intraLATA dialing parity “on a flash-cut basis™ by January 1, 1996,
(2) adoption of a firm schedule for the conversion to intraLATA dialing parity subsequent to
January 1, 1996 of all Ameritech Michigan and GTE central offices that, for technical reasons,
could not be converted on January 1, 1996, and (3) imposition of 2 55% discount on access
charges in central offices that failed to meet their respective conversion deadlines.

On November 30, 1995, Governor John Engler signed 1995 PA 216, which amended the
Michigan Telecommunications Act ( the Act), 1991 PA 179, MCL 484.2101 et seq.;
MSA 22.146%(101) et seq. Among other things, the amendments provided a framework for the

implementation of dialing parity. MCL 484.2312a and 2312b; MSA 22.1469(312a) and (312b).

*The Commission’s orders were upheld by the Court of Appeals in GTE North Inc v
BSC, 215 Mich App 137; 544 NW2d 678 (1996).

Ampiementation on a “flash-cut basis” means that, rather than converting each
individual central office to dialing parity as soon as its conversion was technically possible,
Ameritech Michigan could wait until January 1, 1996 and convert all similarly situated central
offices simuitaneously.

‘Recognizing that new computer software would have to be installed or switches would
have to be replaced in some central offices before they could provide dialing parity, the
March 10, 1995 order gave Ameritech Michigan and GTE 30 days to file schedules setting
forth the precise conversion dates anticipated for each of their central offices. On April 10,
1995, Ameritech Michigan filed a schedule indicating that, of its 443 central offices, (1) 364
[or 82.17%] could be converted by January 1, 1996, (2) software problems would delay
conversion of 74 others until between November 2 and December 7, 1996, and (3) the need to
replace switches would delay the conversion of the remaining 5 indefinitely.

Page 2
U-10138
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On May 2, 1996, MCI and AT&T filed a joint motion (the “Joint Motion™) to compel
Ameritech Michigan’s compliance with the prior Commission orders in this case. Ameritech
Michigan filed a response on May 9, 1996, and the Commission heard oral argument on May 23,
1996. MCI, AT&T, Ameritech Michigan, and the Commission Staff (Staff) participated.

On June 26, 1996, the Commission issued an order addressing the motion t0 compel. The
Commission stated that the critical issue was whether Section 312b indefinitely allows Ameritech
Michigan to offer dialing parity to only 10% of its customers or whether that section requires
implementation of the more expansive conversion schedule set forth in prior Commission orders.
Based on the wording of Section 312b, as well as the legislative history and practical effect, the
Commission concluded that Ameritech Michigan must abide by the conversion schedule established
by the February 24, 1994, July 19, 1994, and March 10, 1995 orders. Moreover, the Commission
found no valid reason wiy this implementation cannot occur within 30 days. It noted that, based
on the filing received on April 10, 1995 (discussed in footnote 4 on page 2 of this order), at least
364 of Ameritech Michigan’s central offices could be converted immediately to dialing parity and
the remaining central offices could be converted at the time and in the manner required by the
Commission’s previous orders in this case. Finally, the Commission rejected the request by MClI
and AT&T that it increase the 55% discount on access charges for calls from central offices that are
not converted according to that schedule.

On July 9, 1996, Ameritech Michigan filed a petition for rehearing, a motion to reopen the

record, and 2 motion for & stay of the Commission’s June 26, 1996 order.

Because proceedings had already been initiated in Case No. U-11050 seeking GTE's
compliance with the Commission’s prior dialing parity orders, the motion addressed only
Ameritech Michigan's compliance.

Page 3
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On July 15, 1996, the Staff filed a response in opposition to all three filings and AT&T filed 2
response in opposition to the motion for a stay. On July 30, 1996, AT&T filed responses in opposi-
tion to the other two filings, and MCI and the Attorney General filed responses in opposition to all
three filings.

Petition for Reheari
Ameritech Michigan asserts that the Commission’s order includes erroneous findings and con-

clusions of law. It urges the Commission to reconsider its determinations based on the arguments
that Ameritech Michigan offered in its May 9, 1996 response to the motion to compel and at the
May 23, 1996 oral argument.

Rule 403 of the Commission's Rules of Practice and Procedure, 1992 AACS, R 460.17403,
provides that a petition for rehearing may be based on claims of error, newly discovered evidence,
facts or circumstances arising after the hearing, or unintended consequences resulting from compli-
ance with the order. A petition for rehearing is not merely another opportunity for a party to argue
a position or to express disagreement with the Commission's decision. Unless a party can show the
decision to be incorrect or improper because of errors, newly discovered evidence, or unintended
consequences of the decision, the Commission will not grant a rehearing.

The Commission finds that the petition for rehearing fails to satisfy the standard in Rule 403
because Ameritech Michigan has only reasserted arguments previously rejected by the Commis-

" sion’s order.

Mation to Reopen
Ameritech Michigan notes that, in earlier evidentiary proceedings, it presented forecasts of the

potential competitive and financial effects of implementing dialing parity before federal law permits

Page 4
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it to offer interL ATA service. It now moves that the Commission reopen the record to permit it to
offer evidence of the actual competitive and financial effects of offering dialing parity in the 10% of
its exchanges that were opened up on January 1, 1996.

Ameritech Michigan’s motion also says that the Commission’s order may have been motivated
by a concern that the company seeks an unfair head start by obtaining the termination of the
interL ATA prohibition before it implements dialing parity. It offers to work with the Staff on
procedures and safeguards to ensure the implementation of dialing parity simultaneously with the
effective date of its authority to offer interLATA service. It proposes to present the results of those
discussions on the reopened record.

Rule 401, 1992 AACS, R 460.17401, provides for the reopening of the record when necessary
fotthedevdopmmofaﬁdlandcomglaemordorwhenthemhasbemachanseinconditionsof
fact or law such that the public interest requires a reopening of the record. Ameritech Michigan
does not assert that there has been a change in conditions of fact or law that requires a reopening.

The Commission is not persuaded that the motion 1o reopen satisfies the requirements of
Rule 401. First, the issues raised by the Joint Motion to compel are legal and do not depend on
how dialing parity affects Ameritech Michigan. In any event, if the company thought otherwise, it
should have raised the factual issues in its response to the Joint Motion, rather than waiting until the
Commission issued its order. Second, the effect of dialing parity on Amesitech Michigan and the
claim of a linkage between the implementation of dialing parity and Ameritech Michigan’s authority
to provide intesL ATA service have been at issue since MCI filed the complaint that began this case.
The Commission has already decided that dialing parity is in the public interest and should be
implemented on a date certain regardless of whether Ameritech Michigan can provide interLATA

service by then. Consequently, Ameritech Michigan's request to reopen the record is a belated

Page 5
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